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§300.35

§300.35 Office buildings.

(a) General provision. For the pur-
chase or construction of its office
building, a State or local party com-
mittee may spend Federal funds or
non-Federal funds that are not subject
to the limitations, prohibitions, and
disclosure provisions of the Act, so
long as such funds are not contributed
or donated by a foreign national. See 52
U.S.C. 30121. If non-Federal funds are
used, they are subject to State law. An
office building must not be purchased
or constructed for the purpose of influ-
encing the election of any candidate in
any particular election for Federal of-
fice. For purposes of this section, the
term local party committee shall include
a district party committee.

(b) Application of State law. Non-Fed-
eral funds received by a State or local
party committee that are spent for the
purchase or construction of its office
building are subject to State law as set
forth in paragraphs (b)(1) and (2) of this
section.

(1) Non-Federal account. If a State or
local party committee uses non-Fed-
eral funds, Federal law does not pre-
empt or supersede State law as to the
source of funds used, the permissibility
of the disbursements, or the reporting
of the receipt and disbursement of such
funds, except as provided in paragraph
(a) of this section.

(2) Levin funds. Levin funds may be
used for the purchase or construction
of a State or local party committee of-
fice building, if permitted by State
law.

(c) Leasing a portion of the party office
building. A State or local party com-
mittee may lease a portion of its office
building to others to generate income
at the usual and normal charge. If the
building is purchased or constructed in
whole or in part with non-Federal
funds, all rental income shall be depos-
ited in the committee’s non-Federal
account and used only for non-Federal
purposes. Such rental income and its
use must also comply with State law.
If the building is purchased or con-
structed solely with Federal funds, the
rental income may be deposited in the
Federal account. The receipt of such
funds shall be reported in compliance
with 11 CFR 104.3(a)(4)(vi).
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(d) Transitional Provisions for State
Party Building or Facility Account. Up to
and including November 5, 2002, the
State committee of a political party
may accept funds into its party office
building or facility account, estab-
lished pursuant to repealed 2 U.S.C.
431(8)(B)(viii), designated for the pur-
chase or construction of an office
building. Starting on November 6, 2002,
the funds in the account may not be
used for Federal account or Levin ac-
count purposes, but may be used for
any non-Federal purposes, as permitted
under State law.

[67 FR 49120, July 29, 2002, as amended at 79
FR 77850, Dec. 29, 2014]

§300.36 Reporting Federal election ac-
tivity; recordkeeping.

(a) Requirements for a State, district, or
local committee of a political party, or an
association or similar group of candidates
for State or local office or of individuals
holding State or local office, that is not a
political committee. (1) A State, district,
or local committee of a political party,
or an association or similar group of
candidates for State or local office or
of individuals holding State or local of-
fice, that is not a political committee
(see 11 CFR 100.5) must demonstrate
through a reasonable accounting meth-
od that whenever it makes a payment
of Federal funds or Levin funds (if it is
permitted to spend Levin funds) for
Federal election activity (see 11 CFR
300.32 and 300.33) it has received suffi-
cient funds subject to the limitations
and prohibitions of the Act to make
the payment. Such an organization
must keep records of amounts received
or expended under this paragraph and,
upon request, shall make such records
available for examination by the Com-
mission.

(2) Notwithstanding the foregoing, a
payment of Federal funds or Levin
funds for Federal election activity
shall not constitute an expenditure for
purposes of determining whether a
State, district, or local committee of a
political party, or an association or
similar group of candidates for State or
local office or of individuals holding
State or local office, qualifies as a po-
litical committee under 11 CFR 100.5,
unless the payment otherwise qualifies
as an expenditure under 52 TU.S.C.
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